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USTR continues to place China on the Priority Watch List and Section 306 monitoring
remains in effect. China’s placement on the Priority Watch List reflects U.S. concerns with
China’s system of pressuring and coercing technology transfer, and the continued need for
fundamental structural changes to strengthen IP protection and enforcement, including as
to trade secret theft, obstacles to protecting trademarks, online piracy and counterfeiting,
the high-volume manufacturing and export of counterfeit goods, and impediments to
pharmaceutical innovation. Under Section 301 of the Trade Act of 1974, USTR has taken

action to address a range ol unfair and harmtul Chinese acts, policies, and practices related
to technology transfer, IP, and innovation. USTR also initiated dispute settlement
proceedings at the WTO to address discriminatory licensing practices. Structural
impediments to administrative, civil, and criminal enforcement continue to undermine IP
protections, as do certain information communications technology (ICT), [P-ownership,
and research and development localization requirements. Over the past year, the United
States’ engagement of China began to demonstrate key progress with the signing of the
U.S. — China Economic and Trade Agreement in January 2020.> The agreement requires
changes in China’s acts, policies, and practices, including structural reforms and other
changes to China’s legal and regulatory regime to address numerous longstanding concerns
of a wide range of U.S. industries.
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